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Sorbic International Plc 

(“Sorbic” or the “Group” or the “Company”) 

 

Interim Results 

 

Sorbic International plc, (AIM:SORB), the third largest sorbates producer in China, today 

announces its unaudited Interim Results for the six month period ended 31 March 2012. 

 
Summary 
 
•  Revenue for the period increased by 20.4% to £8.3 million (H1 2011: £6.9 million) 

•  Gross profit margin for the period of 9.0% (H1 2011: 10.7%) 

•  EBITDA for the period of £0.33 million (H1 2011: £0.35 million) 

•  Loss before tax and exchange differences of £0.14 million (H1 2011: £0.06 million) 

•  Cash balance at the end of the period were £6.52 million (H1 2011: £7.27 million) 

•  Net assets of £16.22 million as at 31 March 2012 (H1 2011: £14.99 million) 

 
 

John McLean, Non-Executive Chairman of Sorbic International, commented:  “The Board is 

pleased to report a strong increase in revenue and continued demand for the Group’s 

products, despite the challenges faced by the Group in the period under review. As previously 

announced, the Group’s manufacturing facility in Inner Mongolia is currently subject to 

uncertainty.  As a consequence, the final installation stage of this manufacturing facility did 

not resume in May 2012 as originally scheduled. The Board is working with local authorities to 

clarify the situation and the potential compensation plan and will update shareholders as soon 

as possible. 

 

“The fundamentals of the business remain robust.  Sorbic has net assets of approximately 

£16.22 million and the Board is confident that with its team in place that knows the domestic 

market well, the Group will continue to capitalise on the growing consumer demand in China.” 

 

- Ends- 



For further information: 

Sorbic International Plc  

John McLean, Non-Executive Chairman Tel: +44 (0) 7768 031 454 

 www.sorbicinternational.com 

 
FinnCap  

Geoff Nash / Ben Thompson (Corporate Finance) Tel: +44 (0) 20 7600 1658 

Tom Jenkins / Simon Starr (Broking)  

 
Media enquiries: 

Abchurch Communications  

Henry Harrison-Topham / Joanne Shears Tel: +44 (0) 20 7398 7709 

joanne.shears@abchurch-group.com www.abchurch-group.com 

 
Notes to Editors: 

Sorbic International’s principal activity is the production and sale of the food preservatives 

Sorbic Acid and Potassium Sorbate from its base in Linyi City, Shandong Province, Peoples 

Republic of China. Approximately half of Sorbic International’s production is sold to overseas 

markets, across 46 countries and half into the Chinese domestic market. 

 

Sorbic Acid is a naturally occurring organic compound that is used in all kinds of foods for its 

anti-decomposition and anti-fungus function and also in grains, medicines, cosmetics, 

toothpaste, tobacco, animal feed, latex, paper-manufacturing and pesticides. Potassium 

Sorbate is used to inhibit moulds and yeasts in many foods, such as cheese, wine, yogurt, 

dried meat, baked goods, cosmetics and pharmaceuticals. 



Chairman’s statement 
 
 
Operational overview 

The Group is pleased to report that its half year results showed significant growth in revenues. 

 

During the first half of the year, uninterrupted production at the Linyi plant resulted in a total 

output of 3,514 tonnes (H1 2011:3,185 tonnes) of sorbates.  Improved efficiency and plant 

utilisation throughout the first six months of the financial year led to higher levels of production 

and corresponding revenue growth of 20.4% to £8.3 million (H1 2010: £6.9million). 

 
However, the six-month period to 31 March 2012 was dominated by concern over the US and 

European economies and the sustainability of China’s growth. Together these fears created 

an uncertain environment for trading and these factors have adversely affected the 

Company’s ability to increase its prices and margins against a relatively stagnant raw material 

market. Sorbic has actively chosen not to enter into any long-term contracts during the 

current year following the price adjustment situation encountered last year, when the Group’s 

gross margin suffered as the Group was unable to pass the burden of the inflationary 

pressure from volatile raw material prices to its customers due to long-term contractual 

obligations. 

 

The strengthening of sterling has had a negative impact on the Group’s overall financial 

performance with resulting net losses after tax and exchange difference of £0.31 million 

compared to a net profit after tax and exchange difference of £0.03 million in the same period 

last year. 

 

As at 31 March 2012 Sorbic held £6.52 million of cash to support existing operations. As part 

of its continuous cash management process, the Board conducts regular reviews to reduce 

overheads where possible. 

 

Capital raised 

The Company raised £714,000 through equity in February 2012 for general working capital 

purposes and to support the further development of the business. 

 

New production facility 

The final installation stage of the Group’s new facility in Ulanqab City, Inner Mongolia, did not 

resume in May 2012 as originally scheduled. On 26 March 2012 the Company announced 

that it had received notification that the industrial zone in which Sorbic’s manufacturing facility 



is situated has been identified as an area that may be rezoned as a city zone for urban 

planning.  The local authorities have confirmed to the Board that construction will now cease. 

 

The Company has taken a number of steps in order to actively evaluate and explore the 

possible options for Sorbic’s new production facility going forward. The Board has 

approached the Chinese Embassy, is using diplomatic channels in China, appointed 

professional advisors in China and is in discussion with the foreign affairs office in Ulanqab, 

Inner Mongolia.  Consequently, all potential avenues are now open to the Company and the 

Board is actively pursuing a satisfactory resolution. 

 

Following on from the above, the options available to the Company include (but are not 

limited to): 

1. continuing to build a facility at another site in Ulanquab, Inner Mongolia; 

2. commencing construction in Linyi, where the Company’s existing facility is based; 

3. building at another location in China.  

The Board’s decision will ultimately be dependent on the outcome of negotiations in Inner 

Mongolia, but as stated when the original decision was made to construct the facility in Inner 

Mongolia, issues such as environmental standards and power outages are significant factors 

in determining the location.  

 

A final decision will be made only after receiving the official proposal from the Ulanqab 

authority and the accompanying compensation plan.  The Board will provide a further update 

to shareholders as soon as possible. 

 

Outlook 

Moving forward, the global economic outlook remains uncertain as European officials 

continue to seek a sustainable conclusion to the debt crisis. However, the underlying 

fundamentals of the industry remain encouraging, namely: 

 

• The supply / demand balance for quality products supports the prospect of capacity 

expansion; 

• Chinese consumer demand remains robust and could be further boosted if China 

continues a policy of monetary easing. 

 

To develop its overseas markets, the Group is currently in advanced discussions with a key 

client regarding a potential strategic cooperation.  The Board believes that a successful 

alliance such as this would help to generate stable demand and enable the Group to expand 

its distribution network and secure larger global customers. 



 

Despite the temporary setback in Inner Mongolia, the Board is encouraged by the significant 

progress Sorbic has made over recent years to develop the business from a manufacturer 

into a sales focused group.  The Board remains optimistic about the longer-term prospects of 

the Group in an expanding food preservative market.  According to a new report from 

business research firm Markets and Markets, the global food preservatives market is set to 

grow at an annual compound growth rate of 2.5% in the next five years, and the Board 

believes that Sorbic is ideally placed to benefit from this increased demand. 

 

The potential rezoning in respect of the new facility in Ulanqab City and the disruption this has 

caused will impact on the results to 30 September 2012 and the Board now anticipates that 

the outcome will be similar to that achieved last year. 

 

 

John McLean  

Non-Executive Chairman 

28 June 2012 

 



Unaudited condensed consolidated statement of comprehensive income 

For the six month period ended 31 March 2012 
 
 

 

 
 

 
  Notes 

Six months 
ended 

31 March 
2012 

Six months 
ended 

31 March 
2011 

Year 
ended 

30September 
2011 

   Unaudited Unaudited Audited 
   £ £ £ 
      

Revenue   8,292,730 6,890,229 14,737,545 

Cost of sales   (7,548,636) (6,153,415) (13,229,671) 

Gross profit   744,094 736,814 1,507,874 

      

Distribution and selling expenses   (93,599) (111,948) (205,353) 

Administrative expenses   (626,998) 
) 

(542,130) (1,289,368) 

      

Operating profit   23,497 82,736 13,153 

      

Finance income   11,906 9,375 20,431 

Finance costs   (43,879) (85,358) (89,438) 

Unrealised foreign exchange (loss)/gain   (67,678) - 326,705 

Profit before taxation   (76,154) 6,753 270,851 
      
Income tax expense  4 (67,372) (63,899) (140,861) 

      

(Loss)/ profit for the period   (143,526) (57,146) 129,989 

Other comprehensive income      
- Exchange differences on translating 
foreign operations   

(166,626) 86,406 788,718 

Total comprehensive (loss)/ income, 
net of tax   

(310,152) 29,260 918,707 

(Loss)/profit attributable to equity 
holders of the parent   

(143,526) (57,146) 129,989 

Total comprehensive (loss)/ income 
for the year attributable to equity 
holders of the parent   

(310,152) 29,260 918,707 

      

      

(Loss)/earnings per share (pence):  5    

Basic   (0.36) (0.17) 0.36 

Diluted   (0.36) (0.17) 0.28 
  

 
 
 
 
 

     
 
 
 
 
 
 
 
 
 
 

     



Unaudited consolidated statement of financial position 
As at 31 March 2012 
 

 
 
 
 
 

Notes 

As at 
31 March 

2012 

As at 
31 March 

2011 

As at 
30 

September 
2011   Unaudited Unaudited Audited 

  £ £ £ 
Assets     

Non-current assets     

Property, plant and equipment  11,161,880 8,524,108 11,433,455 

Land use rights  3,914,216 3,797,943 3,991,991 

  15,076,096 12,322,051 15,425,446 

Current assets     

Inventories  458,784 427,811 678,680 

Trade receivables  1,687,683 1,406,729 1,409,922 

Prepayments, deposits and other receivables  218,859 219,520 260,521 

Amount due from director  6,070,486 5,821,046 6,155,498 

Cash and cash equivalents  6,519,992 7,268,719 3,520,838 

  14,985,804 15,143,825 12,025,459 

Total assets  30,031,900 27,465,876 27,450,905 

 
 
Equity and liabilities     

Current liabilities     

Trade payables  106,159 247,239 289,801 

Advanced payments  171,021 150,897 150,312 

Accruals and other payables  238,389 316,088 231,287 

Amount due to directors  8,460,896 8,006,382 8,571,774 

Borrowings  2,480,000 1,424,771 - 

Current tax liabilities  65,722 30,978 48,220 

Convertible loan notes  2,290,495 - - 

Amount due to related company- Albany 
Capital  

- 352,812 - 

  13,812,682 10,529,167 9,291,394 

Non-current liability     

Convertible loan notes  - 1,937,675 2,267,881 

Total liabilities  13,812,682 12,466,842 11,559,275 

Capital and reserves     

Share capital  2,703,273 2,313,810 2,313,810 

Share premium  22,085,073 21,841,985 21,836,795 

Capital reserve  2,747,375 2,630,631 2,783,379 

Surplus reserve  489,755 468,944 496,173 

Retained earnings  7,337,461 7,293,852 7,480,987 

Share based payment reserve  30,000 30,000 30,000 

Reverse acquisition reserve  (20,911,925) (20,911,925) (20,911,925) 

Foreign currency translation reserve  2,113,541 1,715,410 2,237,745 

Hedging reserve  (451,353) (451,353) (451,353) 
Convertible loan notes – Equity  76,018 67,680 76,019 

Total equity  16,219,218 14,999,034 15,891,630 
     
Total equity and liabilities  30,031,900 27,465,876 27,450,905 

 



 
Unaudited condensed statement of cash flows 
For the six month period ended 31 March 2012 
 
 Six months 

ended 
31 March 

2012 

Six months 
ended 

31 March 
2011 

Year 
ended 

30 September 
2011 

 Unaudited Unaudited Audited 
 £ £ £ 
Cash flows from operating activities    
    
(Loss)/profit for the period (76,154) 6,753 270,851 
    
Adjustments for:    
Amortisation of prepaid land lease payments 26,480 25,019 50,210 
Depreciation  275,824 241,725 498,192 
Interest income (11,906) (9,375) (20,431) 
Interest expense 198,986 85,358 396,130 
Operating profit before working capital changes: 413,230 349,480 1,194,952 
Changes in working capital    
(Increase)/ decrease in inventories 211,117 (62,777) (292,450) 
Increase in trade and other receivables (185,462) (70,907) (1,104) 
Increase in trade and other payables (121,232) 137,768 (631,556) 
Cash generated from operating activities 317,653 353,564 269,842 
Interest paid (85,180) (85,358) (179,686) 
Income tax paid (198,986) (136,290) (396,130) 
Net cash generated from operating activities 33,487 131,916 (305,974) 
    
Cash flows from investing activities    
Acquisition of property, plant and equipment (145,505) (78,909) (2,767,533) 
Interest received 11,906 9,374 20,431 
    
Net cash used in investing activities (133,599) (69,535) (2,747,102) 
    
Cash flows from financing activities    
Proceeds from issuance of new share 646,509 960,399 1,172,692 
Loan from financial institution 2,480,000 - - 
Repayment of loan from financial institution - - (1,507,500) 
Proceeds from issuance of convertible loans notes 22,614 544,117 882,661 
    
Net cash from financing activities 3,149,123 1,504,516 547,857 
    
Net increase/(decrease) in cash and cash 
equivalents  3,049,012 1,566,897 (2,505,219) 

    
Cash and cash equivalents at the beginning of the 
period 3,520,838 5,664,954 5,664,954 

Exchange (loss)/ gain on cash and cash equivalent (49,858) 36,868 361,103 
    
 
Cash and cash equivalents at the end of the period 

6,519,992 7,268,719 3,520,838 

    



 

 

Unaudited condensed consolidated statement of changes in equity 
For the six month period ended 31 March 2012 
 
 

Share 
capital 

Share 
premium 

Capital 
reserve 

Surplus 
reserve 

Retained 
earning 

Share based 
payment 
reserve 

Foreign  
currency  

translation  
reserve 

Reverse  
acquisition  

reserve 
Hedging 
reserve 

Convertible 
loan notes - 

equity 

 
Total equity 

attributable to  
equity holders  
of the parent 

 £ £ £ £ £ £ £ £ £ £ £ 

            

Balance at 1 October 2010 2,003,310 21,079,289 2,608,012 464,912 7,350,998 30,000 1,655,655 (20,911,925) (451,353) 52,269 13,881,167 

Issue of ordinary shares 310,500  724,500  - - - - -  - - - 1,035,000  

Share issue costs - 38,196 - - - - -  - - - (187,400) 

Convertible loan notes - equity - - - - - - -  - - 15,411   15,411  

            

Loss for the period - - - - (57,146) - -  - - - 

 
Other comprehensive income: 

           

Exchange differences on translation 
of foreign operations - - 22,619 4,032 - - 59,755 - - - 86,406 

Total comprehensive income for 
the period 

- - 22,619 4,032 (57,146) - 59,755 - - - 29,260 

Balance at 31 March 2011 2,313,810 21,841,985 2,630,631 468,944 7,293,852 30,000 1,715,410 (20,911,925) (451,353) 67,680 14,999,034 

              

Balance at 1 October 2011 2,313,810 21,836,795 2,783,379 496,173 7,480,987 30,000 2,237,745 (20,911,925) (451,353) 76,019 15,891,630 

Issue of ordinary shares 389,463 324,553 - - - - -  - - - 714,016 

Share issue costs - (76,275) - - - - -  - - - (76,275) 

Loss for the period - - - - (143,526) - -  - - - (143,526) 

 
Other comprehensive losses: 

            

Exchange differences on translation 
of foreign operations 

- - (36,004) (6,418) - - (124,204) - - - (166,626) 

Total comprehensive loss for the 
period 

- - (36,004) (6,418) (143,526 - (124,204) - - - (310,152) 

              

Balance at 31 March 2012 2,703,273 22,085,073 2,747,375 489,755 7,337,461 30,000 2,113,541 (20,911,925) (451,353) 76,018 16,219,218 



 

 

Basis of Presentation and Summary of Significant Accounting Policies 
 

1. General information 
 

The Company was established to seek to acquire a controlling interest in a company located in 
Europe, North America or Asia. Following the change of name from Ninety plc to Sorbic 
International plc and the completion of the acquisition of Honour Field International Limited (“HF”) 
and its subsidiary (“Honour Field Group”) on 29 September 2008, the Group’s principal activities 
comprise the production and sale of food preservatives, namely Sorbic Acid and Potassium 
Sorbate. The Group’s main operations are in the People’s Republic of China. 

 
Sorbic International, a public limited company, is the Group’s ultimate parent company. It is 
incorporated and domiciled in the United Kingdom. The address of Sorbic International’s 
registered office is 3rd Floor, 49 Whitehall, London SW1A 2BX. Sorbic International’s shares are 
traded on the AIM market of the London Stock Exchange. 
 

2. Basis of preparation 
 
The financial information for the six months ended 31 March 2011 and 31 March 2012 set out in 
this interim financial information is unaudited and does not constitute statutory financial 
statements.  The financial information for the year ended 30 September 2011 set out in this 
interim financial information does not comprise the Group’s statutory financial statements as 
defined in Section 435 Companies Act 2006 but has been extracted from those financial 
statements. 

 
The directors approved the interim financial information for the six months ended 31 March 2012 
on 27 June 2012. 
 
Copies of this interim financial information will be available on the Company’s website: 
www.sorbicinternational.com 
 
The interim financial information has been prepared in accordance with IAS 34 “Interim financial 
reporting” as adopted by the European Union. The standards have been applied consistently 
(except as otherwise stated). 
 
The statutory financial statements for the year ended 30 September 2011, which have been filed 
at Companies House, were prepared under IFRS and IFRIC interpretations as adopted by the 
European Union and with those parts of the Companies Act 2006 applicable to companies 
preparing their financial statements under IFRS. The auditors reported on those financial 
statements; their Audit Report was unqualified and did not contain a statement under either 
Section 498(2) or 498(3) of the Companies Act 2006. 

 
The accounting policies adopted by the Group are consistent with those of the previous financial 
year except in the current financial year, the Group has adopted all the new and revised 
standards and Interpretations of IFRS that are effective for annual periods beginning on or after 1 
October 2011. The adoption of these standards and interpretations did not have any effect on the 
financial performance or position of the Group and the Company. 
 
 
 

3. Segmental reporting 
 
The Group has adopted IFRS 8, Operating Segments for the March 2012 interim reporting. IFRS 
8 requires that segments represent the level at which financial information is reported to the 
Board of directors (“The Board”) of the Group, being the chief operating decision maker as 
defined in IFRS 8. The Board consists of the Chairman, the Chief Executive Officer, the Chief 
Financial Officer and the independent director. The Board determines the operating segments 
based on reports reviewed and used by the Board for strategic decision-making and resource 
allocation.  



 

 

 
Segment information is presented in respect of the Group’s geographical and operating 
segments. The Group’s operating segments are as follows: 
 
(i) Sorbic acid 
(ii) Potassium sorbate 
(iii) Head office and other adjustments, which incorporates a measure of assets and 

liabilities not included in the other segments. 
 
There were no inter-segment sales and transfers during the six-month period ended 31 March 
2011. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 Operating Segments – Six months ended 31 March 2012 
 

     
 Sorbic Acid Potassium 

Sorbate 
Head office 

and other 
adjustments 

Consolidated 

 £ £ £ £ 
     
Revenue 4,167,377 4,125,353 - 8,292,730 
Gross profit 170,514 573,580 - 744,094 
Losses before taxation - - (76,154) (76,154) 
Taxation - - (67,372) (67,372) 
Net losses after tax - - (143,526) (143,526) 
Segment assets 341,373 288,743 29,401,784 30,031,900 
Segment liabilities - - (13,803,914) (13,803,914 
Finance income - - 11,906 11,906 
Finance costs - - (43,879) (43,879) 
Depreciation and 
amortisation 

155,331 146,973 - 302,304 

Capital expenditure - - - - 
 

 Operating Segments – Six months ended 31 March 2011  
 

     
 Sorbic Acid Potassium 

Sorbate 
Head office 

and other 
adjustments 

Consolidated 

 £ £ £ £ 
     
Revenue 3,296,001 3,594,228 - 6,890,229 
Gross profit 244,395 492,419 - 736,814 
Profit before taxation - - 6,753 6,753 
Taxation - - (63,899) (63,899) 
Net profit after tax - - (57,146) (57,146) 
Segment assets 415,350 339,113 26,711,413 27,465,876 
Segment liabilities - - (12,466,842) (12,466,842) 
Finance income - - 9,375 9,375 
Finance costs - - (85,358) (85,358) 
Depreciation and 
amortisation 

131,885 134,859 - 266,744 

Capital expenditure - - 2,038 2,038 
 

 
Six months 

ended 
Six months 

ended 
Year 

ended 

 31-Mar-12 31-Mar-11 30-Sep-11 

 £ £ £ 

PRC 4,257,836 3,240,264 7,389,689 
United States 2,123,819 1,857,651 3,561,595 
Russia 328,231 618,784 1,138,373 
Netherlands 646,188 553,563 1,118,846 
Other 936,656 619,967 1,529,042 

Consolidated 8,292,730 6,890,229 14,737,545 



 

 

 
 Operating Segments – Year ended 30 September 2011  
 

     
 Sorbic Acid Potassium 

Sorbate 
Head office 

and other 
adjustments 

Consolidated 

 £ £ £ £ 
     
Revenue 7,062,233 7,675,312 - 14,737,545 
Gross profit 454,979 1,281,647 - 1,507,874 
Profit before taxation - - 270,851 270,851 
Taxation - - (140,861) (140,861) 
Net profit after tax - - 129,989 129,989 
Segment assets 401,897 333,481 26,715,527 27,450,905 
Segment liabilities - - (11,559,275) (11,559,275) 
Finance income - - 20,431 20,431 
Finance costs - - (89,439) (89,439) 
Depreciation and 
amortisation 

272,430 275,972 - 548,402 

Capital expenditure - - 2,011,841 2,011,8411 
 
 

4. Taxation 
 

The taxation charge for the six months ended 31 March 2012 has been based on the estimated 
effective rate of 25% from October 2011 to March 2012. 
 

5. Earnings per share 
 

(a) Basic 
 
Basic earnings per share is calculated by dividing the profit attributable to equity holders of the 
Company by the weighted average number of ordinary shares in issue during the period:  
 
Loss attributable to equity holders of the company: £143,526 (2011: £57,146) 
Weighted average number of ordinary shares in issue: 39,664,851 (2011: 34,133,967) 
Loss per share: 0.36 pence (2011: 0.17 pence) 
 
(b) Diluted 
 
Diluted earnings per share is calculated by adjusting the weighted number of ordinary shares in 
issue to assume conversion of all potential dilutive ordinary shares during the period. 
 
Loss attributable to equity holders of the Company: £143,526 (2011: £57,146) 
Weighted average number of ordinary shares in issue: 39,664,851 (2011: 34,133,967) 
Diluted loss per share: 0.36 pence (2011: 0.17 pence) 
 
The dilutive effect of the options granted to Hermes Capital and Finn Cap to subscribe 400,000 
shares and 200,000 shares respectively at 75 pence per share has no impact on the calculation 
of the earnings per share. 
 
There were no potential dilutive share arrangements in place during the six months ended 31 
March 2012. 
 

- Ends - 


